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BUSHBUCKRIDGE LOCAL MUlStlCIPALTTY 


APPROVAL OF ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2008 


As Acogunting Officer, in tefinis of saction 125(1)(a) of the Mut^icipal Finance Management Act, 
Act no 56 of 2003, 1 am responsible for the preparation of the annual Inancial statements as sol 
Out on pages 1 9 to 37 and which I have signed on behalf of the Bushbuckridge Local Municipality. 

I certify, jn terms of section 1 24(1) of the Mumcipat Finance Management Act, that the salaries, 
allowances and benefits of Councilors as disclosed in the notes to the annual financial statements 
are within the upper limits of the framework envisaged in section 219 of the Constitution, read 
with the Remuneration of Pubitc Office Bearers Act (Act 20 of 1990) and the determination by the 
Minister of Provincial and Local Government in rernrts of the said Act. 


c, LIS 

MUNICIPAL MANAGER 
20 August 2098 
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CHIEF FINANCIAL OFFICER’S REPORT 


1. ANNUAL FINANCIAL STATEMENTS 

To the best of my knowledge and based on the financial records of Ihe Bushbockridge 
Local Municipality, the annual ftnancia! statements fairly presents the slate of affairs of 
the municiipalrty, its pedormance against budget, its mar^agement of revenue, 
eiKpenditure, assets and Fiabillities, its business activities, its financial results for the year 
ended on SO- June 200Q and its ffnancral position as at the end of the financial year ended 
□n 30 June 20D8. Amounts disdosed are in accordance with the financial records and the 
annual financial statements of the Municipality. Infomnartion provided does not conlrabicl 
information disdosed in the annual financial statements. 


2. OPERATING RESULTS 

The operating results for the year ended 30 June ZOOB disclose a deficit. The financial 
year was closed off with a deficit of R 54.252,742 against a deficit of R 75,443.1 1Z for the 
previous year, The operating results also indicate a deficit of R 54 Million if compared to 
budgeted income. The main reason for this is the doubtful debt wrtte-off of R & Million 
relatir^ to residential property Tales, as well as doubtfui debt provision of R22 Million 
together with the lower than budgeted income of R ■& Million on service charges. Ahhough 
grant income increased from R 207 Million to R 297 Million whan, com|Mried to the 
previous year there was a budget, shortfall of R 23 Million. The expenditure is well under 
control with actual ejqsendilufe less than four percent more lhan budget. Doubtful debt 
provisions and debt wntten off not budgeted for gave hse to this over expenditure, Overall 
operating results for this period are as follows; 


Description 

Actual 

2007108 

R 

Actual 

2006/07 

R 

Variance 

% 

Budget 

2007/08 

R 

Variance 

Actual/Budget 

% 







Income 

352,652,927 

255,915,440 

37.76% 

377,738,705 

-6.67% 

Expenditure 

406.805.e69 

331.359. 551 

-22.77% 

377,736765 

-7.69% 






Surplus 1 
(□efk:n> 

(54,252,7421 

176,443,112^ 





3. INCOME 

The major income streams of the Municipality can best be disclosed as follows, giving a bird's 
eye view of total income and disclosing the dependency of the Munidpaiity on grants and 
subsidies from the State, as income from grants represents 96 39% of total income of the 
Municipality. Own income generated from the sale of water, the raising of assessment rates 
and other income represent onty 1 3% of the total income of the Municipality, This percentage 
indicates a downward trend when compared to the previous year's percentage of 1 9% and is 
a matter of serious cortoem for the Municipality- The generaBon of own income streams will 
become more and more important if the current increase in investment in infrastructure is to 
be continued. 
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Income streams per category of 
service: 2007/08 


0 '^ 



r , 




■ comnitinitv 


■ Eiaiwnik 

1*. 

■ Turing 




A summary of Itie irtconf»& compared to the previous year and budget can be disclosed as 
fottows; 


3.1. Rates and General Services 


Description 

Actual 

Actual 

Variance 

Budget 

Variance 

2007108 1 

2006/07 

% 

2007/OB 

Actual/Budget 


R 

R 


R 

% 







Income 

313.364,405 

219.326,261 

42.68% 

320,224,600 

-2.14% 

Expenditure 

249,981.306 

213,403,610 

-17.10% 

256,213,735 

2 43% 







Surplus { (Deficit} 

64,383.099 

5.642.651 


64,005.615 



Included in the amounts disclosed for income under rates 4 general services is R 20 
MiHion (2D06/07! R 20 Million} for assessment rates and R 1S3 Million (2000/07: R 113 
Million} received in Hie fomri of equitable shares ftom National and Provincial 
Government.. 

Although It is good and fair to receive grants from GovemmenI, it can also have a 
negative impact, as the Municipal ily becomes more and more dependant on Government 
to fond operational and capita! expenditure due to the fact that the MunidpaliJy does not 
develop Its own sources of irbcome. The depertdency on grant income will affect the 
quality of service delivery to all consumers as poor quality service will not affect income in 
the form of grants, it also becomes difficult to measure the performance of senior 
employees as grant income tend to hide inefficiencies. The first valuation roll was 
implemented and Rates and Taxes based on the valuation roll were charged. The 
charging of property rates on privately owned residential properties led to numerous 
disputes between the communily and the Municipality. The Municipality decided to write 
off property rates on privately owned residentfal properties and to continue with the 
compilation of a new valuation rail. The Munietpality has appointed a service provider to 
compile a new valuation roll during the 20CWO& financial year for implementation on 1 
July 2009. 
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3.2. Tracting Services 


Description 

Aqtua 1 

2Q0T/08 

R 

Actual 

2006/07 

R 

Variance 

% 

Budget 

2007/0S 

R 

Variance 

Actual/Budget 

% 







Income 

36,380.677 

36,469.660 

6.61% 

57,514,165 

-32.40% 

Expenditure 

156,347.212 

1 17,674,941 

-32,64% 

121.060.000 

-29.16%' 







Surplus /(Cteflcltj 

f117.4®ev536) 

(41.40S,0ai) 


f63,536,S1St 



A deficit of R 117 Miliion has teen realized on trading services, Jtieasiined against a 
deficit of R 81 Million in 2007. The main reason for the deficit is the additionat expenditure 
on bulk water purchases and capital projects relating to water infraslructure and supply. 
The development of Uie water reticulation and infnasifucture will contribute to improved 
service delivery and the possibiElty of expansion of the Mure income base of the 
Municipality, 


4. OPEE^VTING RESULTS PER CATEGORY OF EXPENDITURE 

Detail infortnation on the operating rasutts par category is contained in Annaxure "D" to 

the Annual financial statements. The following could, however, be highlighted: 

1. The total salary expenditure of the nniJiniicipality amounts to R &3 Million (2006/07: 
R70 Million) or 35% of the total operating expenditure for the year. The generally 
accepted benchmarit is a maximum of 38%. The municipality has reached this critical 
point, mainly as a result Of transfer of personnel from the disestablished Distrkjt 
Municipal ily. The staffing of the Water Services Division in anticipation of fulfilling the 
services as the appointed Water Services Authority also contributed towards salary 
related expenditure. 

2. The maintenance expenses for the finartdal year only amount Id R 15 Million 
[2006/07: R 3 Millfon) which is approximately 1 % of the total operating expenditure. 
Care should be taken to increase maintenance to a level where new infrastructure is 
maintained tc a satisfactory level. If Ihe Municipality wants to improve service delivery 
to satisfactory levels, this amount will have to be increased substantially over the next 
3 years- 

3. Actual capital charges, at R 160 Million, were R 12 Million less than the budgeted 
amount of R ISO' Million. The focus on implementing projects, specifically wat& 
related projects, has paid dividends with capital expenditure R 23 Million mcire than 
the previous year actual expenditure. The challenge facing the Municipality in Mure 
will be to balance ihe limited resources available to the municipality with the 
expectations of consumers and National Government regarding service delivery. 
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Total ope^ading eKpenditure can ba disclosed a& follows: 


ISO.OOQ.ODO 

160,000,000 

140.000. 000 

120 . 000 . 000 
100 . 000,000 

ao.oDO,ooo 

60,000,000 
flO, 000,000 

20,000,000 



Expend iui re cstejiQrv 


■ ahKi 

JiltowjnC'e 

• B « H ! ijuifdww ^ 


» f]ei¥« .il LonlKibLiltoii^ & 
f .^ rcfioi 7 

■ Bep-Xr; 41 Vl L13.Wltpl14IKX 


I 


4. The major ojipendfture categories can also be presented as a perceritage of total 
operating expenditure as fellows: 


Operating expenditure by major 
category m 2007/2008 



■ &iift piirdMWi 

^ Getter jl c-enh iLiilitxn^ S: sm^ll 

■ ne|i>4it'^ 4iul xi^tirer)4hKe 




5. CAPITAL EXPENDITURE 


U 


More detaiE on capital espendilyre is dis<do&ect in Anneiture "C"- 

The Municipality budgeted R 190 Million for coital expenditure irt 2006 against R 11Q 
Million ir> the previous year. However, actual capital enpenditure for the year under review 
is R 169 Million or 10% less than the capital budget but R 23 Mitlion rnorp than the 
previous financial year. Further to the above expenditure are the contractual 
commitments on existing projects to the value of R 133 Million. The projects relating to 
these commitments are already underway and the capital expenditure for 2006i''09 will be 
well in excess of R200 Million. The growth in capital expenditure will place enormous 
pressure on ihe cash resources of the Municipality and again emphasise the need for 
own generated income 

The foUowing graph drsoioses the spending of the Munidpality on its capital budget: 


AcLiiici I crtplt.ll expenditure nie.aiLired agfilnst ijudget; 2i}P7/0'& 

152.000. 1500 

150.000. 000 

175.000. 000 
17C, 000,000 
17^.000.000 [■ 

172.000. 000 

170.000. 000 

163.000 . 000 

16 6. 000 . 000 
ie4..000.CK}D 

162 . 000.000 


Actval 

16S..302.474 

■ Sud^oL 

1 50.54 1,9S.S 



6. EXTERNAL LOANS. INVESTMENTS AND CASH 

More informatiqn regarding loans and investments ere disclosed in notes 4 and 7 to the 
annual finandal staternents, as well as in Annexure "B" to the Annual financial 
statements. 

External Loans 

No external loans have been taken up dunng the financial year. 

Investments and cash 

Investments ar>d cash at 30 June 2006 remained al R 50 Million, the same as the 
previous year end. 


7. FUNDS AND RESERVES 


More informatfon regarding funds and reserves are disclosed in the notes 1 to 3 and 
Annexure "A". 
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s. DEBTORS 


Oytatanding consumet iroeased frofu R 44 lAHion on 30 

R 47 Milli^ on SO JLin& 2006. The main reason for the incr^ is tfnptenwjat^ ^ 
a tirooer billinq system and moTe eatenstva titling for rates S taxes. The non 

consumer is a mailer S 

imrlprnented to address ihis probtem. A specaal effort wB be made to colle<^ tne 
deSof^^ notes to the Annual financial statements deal with the relevatu (nfomahon 
of consumer detJtors in mora detail. 

A rv,^rmpnt ievel of mw® than 100% fihorild. be maintained to generale sufficient cash 
lo be abte to set fonds aside to back future imptementabon of infrasfructure profflcts 


9^ POST BALAMCg SHEE T EVENTS 

Kir^ Lnnuyn iviai¥™l tTansactions or events occurred after year end that could have a 
[J^Lai influertoe on fbe finandaJ position of the Muniopality as disclosed in the Balenoe 

Sheet at 30 June 2000. 


10. EXPRESSipw QF APPRECIATION 

I r.™, t/Y thp Mavor the Speaker snd members of the Executive Committee, 

Coundlora. the Munictpal Manager and Heads of Departments for the supf>ort they have 
given me, 

I special vKKd 9f thanns w the «laff o' my mi«t«e*e. «» W*'' “** 

work the Council’s finsr»dal administration w«uW not be possible. 



E NYALUNGU 

CHIEF FINANCIAL OFFICER 
Bushbuckridge Local Munidpality 
26 August 2 DOB 
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BUSHBUCKRIDGE LOCAL MUNICIPALITY 
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


1. BASIS QF PRESENTATION 

These Annuel financial stalem&nls has^e been preiperect in Ofuter to cfjnfonn to the stands jids laid 
down b/ the Institute of Institute of Municipal Finance Officers in its code of praotioe (1907} and 
Report on Published Annual Financial Statements. (Second edition - January 1996) 

1 .2 The Annual finandal statemierKts are prepared on the historical cost basis, adjusted for fixed assets as 
mofe liilly detailed in Accounting Polity note 4. The accounting policies are consistent with those of 
the previous year, except if otherwise indicated. 

1 .3 In terms of Slaterfienl 4,S of the Code of Accounting Practice for Local Authorities in S.A, the accrual 
basis of accounting is being used. This means that all income must be recorded when measurable 
and available. 

2. PRESENTATION CURRENCY 

These annual financial statements are presented in South African Rand. 

3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on the goirvg concern basis, 

4. FIXED ASSETS 

4.1 Fixed assets are stated: 
at historical cost; or 

at valuation (based On the nvarfiet price at date of acquisition}, where assets have been acquired by 
grant or donation while they are in existence artd fit for use, except in the case of bulk assets which 
are written Off at the end Of their estimated life as determined by the Chief finandai Officer. 

4.2 Depreciation 

4.2.1 The balance shown against the heading "Loans Redeemed and Other Capital Receipts" irif 
Annexure 'C" is tantamount to a provision for depreciation. Assets are acquired through: 

Appropriations from income, where full cost of (he asset forms an immediate and direct 
charge against the operating income, and therefore it is unnecessary to make any further 
provision for depreciation. 

Grants, where the amount represenling the value of such grant or donation is immed-iately 
credited to the “Loans Redeemed and Other Capital Receipts" account 

4.2.2 Fixed assets are financed from cfifferent sources, including external loans, operating income, 
endowments and internal advances. These loans and internal advances are repaid within the 
eslimiated lives of the assets. Interest ts charged to the service concerned at the ruling interest 
rate applicable at the time that the advance is made. 

5. SURPLUSES AND DEFICITS 

Any surpluses Or deficits arising from operations ere transferred to Rates and General services 
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BUSHBUCKRIDGE LOCAL MUNICIPALITY 
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE ZOOS 


6. INVESTMENTS 

Investments in financial Instninients 

Investments are diseased at the igwer of cost or maricet value if a pemnarhen't decline in value 
occurred. Inveslinents are matle in tenns of the Councils investment policy 

investment in Munlcii^al Entities 

Investments in municipal enbli&s under the ownership control of the Municipality are carried at cwt- 
Separate consolidated Annual financial statementE are prepared to account for the Municipality's 
share of net assets and post-acquisition results of these investments. 

7. CAPITAL DEVELOPM ENT FUN D 

The Local Authorities Capital Development Fund Ordinance Number 9 of 1978 requires a minimum 
contribution of 1 % of the defined revenue cf the council for the immediately preceding finanaal year. 

8. PROVISIONS AN D RES E RVES 

Reserves have previously been established where considered necessary and are reflected in 
detail in the Provision and Reserve Statements. 

Provisions are created for liabilities or contingencies which are known at the date of the balance 
sheet but for which the amounts involved cannot be detennined with substantial accuracy. 

g. INVENTORIES 

Inven-tory (stares and materials) fs valued at lowes" of cost, determined on the weighted average basis, 
and net realizable value, Where necessary, provision is made for slow moving and/or obsolete stock. 

10. RETIREMENT BENEFITS 

The Municipalily provides retiremertt benefits for its employees and councilors. The contributrons to 
fund obligations for the payment Of rebrement benefits are charged against income in the year they 
become payable. The defined benefit funds, which are administered on a provincial basis, are 
actuarially valued trienniatly on the pro|eded unit credit method basis. Deficits idenbfied are 
recovered through lump sum payments or incieased future contributions on 3 proportional basis to all 
participating local authorities. 
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BUSHBUCKRIDGE LOCAL MUNICIPALITY 
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


ir REVENUE RECOGNITION 

11.1 Revenue from Exch^ng^ Tr^nsacthns 

Service charges relafin-g to water are based on consAJHiption-. Meters are read on a monthly^ basis 
and are recognised as revenue when invoiced. Provfsional estimates of consumption are made 
monBhly when meter readings have not tieen performed The provisional estimates of 
consunriptiori are recognised as revenue when irkvoioed. Adjuslments to provisional estrnnates of 
consumption are made in the invoicing period in which meters have been read. These 
adjustments are recognised as revenue in the invoicing period. 

Service charges relaling to refuse removal are recognised on a monthly basis in arrears by 
applying the approved tariff to each property that has improvements. 

Service charges Itom sewerage and sanitation are based on the number of sewerage 
connections on each developed property using the lartfis approved from Council and are levied 
monthly. 

Revenue anslng from the applicati-on of the approved tariff ot charges is recognised when the 
relevant service is rendered by ai^lying the relevant gazetted tariff. 

Income for agency services is recognised on a monthly basis once the income collected on behalf 
of agents has bean quantified. The income recognised is In terms of the agency agreement. 
Revenue from the sale of goods is recognised when the risk is passed to tee consumer. 

Revenue from public contributions is recognised when all conditFons associated with Ihe 
Dontributron have been met or where the contribution is to finance property, plant and equipment, 
when such items of property, planl and equipment is broLtght into use. Where public oorttributioris 
have been received but the municipality has not met the condition, a liability is recognised. 

11.2 Revenue ffem Mon-Exchange T ransacliofis 

Revenue from property rates is recognised when the legal enfittement to this revenue arises. 
Collection charges are recognised when such amounts are legally enforceable. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is 
recognised when fines aie issued. 

Donations are recognised on a cash receipt basis or where tee donation is in the fonn of property, 
plant and equipment, when such items of property, planl and equipment are broughl into use. 

Conlributed property, plant and equ-ipment are recognised when such items of property, plant and 
equipment are brought into use. 

Revenue from the recovery of unauthorised, imegular, fruitless and wasteful expenditure la based 
on legislated procedures, includirrg those set out in the Municipal Firrance Management Act (Act 
No. 56 of 2003) and Is recognised when the recovery thereof from the responsible councilors or 
officials is virtually certain. 


bushbuckridge local municipality 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2000 


12. LEASES 

12.1 Leases are classiFied as finance leases where substantially all the risks and rewards associated 
with ownership of an asset are jrarrsferred to the local authority. 

12.2 Assets subject to finance lease agreements are capitaJtzed at Iheir cash cost equivalent and the 
corresponding liabilities are raised. Lease payments are allocated between lease finance costs and 
the capital Tepayrrvent using the effective interest rate melhod. Lease finance costs are expensed 
when Incurred. 

12.3 Alt other leases are treated as operating leases and the relevant rentals are charged to the 
operating account as and when incurred. 

13. ACCOUNTS RECEIVABLE 

Accounts receivable are cafried at anticipated realisable value. Provistcm for bad debts is based on 
70% of all non government outstanding debtors older than SO days at year end. Bad debts are wnlten 
off during the year in which they are idenrtitted. Amounts that are receivable within 12 months from the 
reporting date are dassified as current assets. During the previous year the provision for bad debts 
was based on all outstanding debtors older than &0 days at year end. 

14. CASH AND CASH EQUIVALENTS 

Cash includes cash on hand and cash with banks. Bank overdrafts are recorded based on the actual 
amount of the facslily utilized. Finartce charges on bank overdrafts are expensed as and when 
incurred For the purposes of the cash Bow statement, cash and cash equivalents comprise cash on 
hand, deposrts held on call with banks and investments in financial instruments, net of bank overdraft. 

15. TRADE CREDITORS 

Trade creditors are stated at their nominal value. 

16. PROVISIONS 

Provisions are recognised wherr the Municipality has a present or constructive obligation as a result 
of past events, it is probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation and a reliable estimate of the provision can be made. Provisions are 
reviewed at reporting sheet date and adjusted to reflect the current best estimate. Non-current 
provisions are discounted to the present value using a discount rate based on the average cost of 
borrowing to the Municipality. 


BUSHBUCKRIDGE LOCAL MUNiaPAUTY 
ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2008 


17. CONDinONALGRANTS AND RECEIPTS 

Revenue reoetved (rom conditional -grants, donations and funding are recognized as revenue to the 
extent that the Municipality has compiled with any of Ihe crileha. conditions or oWigatipns embodied 
in the funding agreement. To the extent that the crtteria, conditions or obligations have not been met, 
a liability is recognized. 

ia. COMPARATIVE INFORMATION 

Currerrt year oomparatives: 

Budgeted amounts have been included in the annual finanaal statements for the current finanaal 
year only 

- Priof year comparaftives' 

When the presentation or classification of items in the annual financial statements is amended, 
prior period comparative amounts are reclassified. The nature and reason for redlassiflcation are 
disclosed. 

19. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted and expenditure that is not in 
terms of the conditions of an allocation received from another sphere of government, municipality or 
organ of state. Urtauthorised expenditure is accounted for as an expense in the income Statement 
and where revered, ills subsequently accounted for as revenue in Ihe income Statement. 
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BUSHBUCKmOGE LOCAL MUNICIPALITY 

BALANCE SHEET AS AT 30 JUNE 2008 


C A P3T A L EMPLOYED 

FUNDS AND RESERVES 
Statutory Funds 

RETAINED ( DEE iCJT)/ SURPLUS 

TRUST FUNDS 
LONG TERM LIABILITIES 


EMPLOYMENT OF CAPITAL 

F I ED ASSETS 

LONG TERM DEBTORS 

NET CURRENT ASSETS {LIABILITIES) 

CURRENT ASSETS 

ConsuTref Oebtiors 
Other debtors 
Deposits 
Invent Dry 
VAT 

Deposits on Call 
Bank and Cash 

CURRENT LIABILITIES 

Provisions 

Creditors 

Unspent oorkditfonai grants 


Notes 


23 

2 

3 


7 

a 

9 

ID 

11 

12 


13 

14 ; 

15 i 


2008 

R 


1.S37.5S0 

1,53 7,5&0 

(68^21^17) 

{ 66 , 584 . 367 ) 


( 66 , 684 , 367 ) 


(66,584,367) 

121,368,480 

47,474,922 

541,478 

406,274 

1,184,647 

20,523,767 

28,686,274 

22,551,218 


187,952,847 

4,944,718 

142,454,969 

40,653,160 


{66,584,367) 


2007 

R 


1,054,833 

1,054,833 

( 13 , 386 , 458 ) 

(12,331,625) 


( 12 , 331 , 625 ) 


{ 12 . 331 . 625 ) 

112,543,015 

44,608,290 

312,190 

403.524 

1435.832 

16,026,096 

26,232.400 

23,524,683 

124.674,640 

3,170,494 

101,167,028 

20,537,118 

(12,331,625) 


G r -U'j&if 


t JOITFO 


Balance Shteei 
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BUSHBUCKRIDGE LOCAL MUNICIPALITY 

INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 
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BUSHBUCKRIDGE LOCAL MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 



2008 

2007 


Notes 

R 

R 

OPERATING ACTEVTTIES 


180,872,883 

113,180,864 

Cash generated by Operations 

IS 

{145.962,368) 


(140,894,125) 

Invastment Incoine 

17 

7,26D.905 


6,599,564 

Increase /{Decrease) in Woflilng Capital 

ia 

11.581.871 


39.831 .711 



(127,119,592) 


(94.462,85{]) 

Less: External interest paid 


- 


- 

Cash retained from operations 


(127,119,592) 


(94.462.350) 

Cash contrib-uUons from public- and stale 





^ Grants and subsidies 


296,992.475 


207,643,7141 

-Trust funds 


■ 


- 

CASH UTILISED IN INVESTING ACTIVITIES 




Investment in fixed assets 

4 

(168.392.474) 

(140.347,673) 

Net cesh flow for the year 


1,480.409 

(27,166,609) 

CASH EFFECTS OF FINANCING ACTEVITIES 

Increase t (decrease) in longterm loans 



(1,550,377) 

(Increase) / decrease in cash investments 

20 

(2,453.374) 

(937,542) 

(increase) / decrease in cash 

21 

973,465 

20,704,723 

Net cash utilised for the year 


(1,480,409) 

27,166,809 


Gc-OUDII 

AUDITED 


Flow 


£1 
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BUSHBUCKRIDGE LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS AS AT 30 JUNE 2003 



2QD8 

2007 


R 

R 

STATUTORY FUNDS 

Capital Development Fund - Opening Balance 

1,064.633 

711,145 

Transferred from Accumulated Funds 

482.717 

343,686 

(Annexune "A") 

1.537.6S0 

1 ,054,633 

TRUST FUNDS 

Total 

“ 

- 

{Annexune "A") 

- 


LONG TERM LIABILITIES 

Installment sale agreement 

“ 

- 

Less: Current portion transferred to Current ligbilities 

" 

- 

(Annexure "'B") 

- 

- 

FIKED ASSETS 

Fixed Assets at thre beginning of the year 

204.805,763 

64.459,095 

Capital Expenditure during the year 

163.392,474 

140.347.673 

Less Assets written off, transferred or disposed of dunng 


- 

the year 

TOTAL FIXED ASSETS 

373.199,242 

204,606,753 

Less: Loans redeemed and other capital reoeipls 

373.199.242 

204,306,753 

NET FIXED ASSETS 

- 

* 

(Annexure "C") 

No information of Fixed assets (ransferred from disestablished organs of slate have been received. The value o 

these assets are therefore not irtcluded in the fixed assets account. 

(refer note 32 2 of restatement of Fixed Assets) 

LONG TERM DEBTORS 

Housing 

2,601,304 

2.501,804 

Less: Bad Debt Provision. 

2,601,304 

2,601,804 

(refer note 32.6 of restatement of Long Term Debtors) 

- 

- 


6 CONSUMER DEBTORS 


As at 30 June 200S 

Service debtors 

Rates 

Water 

Refuse 

Sewerage 

Other 

As at 30 June 2007 

Service debtors 

Rates 

Water 

Refuse 

Sewerage 

Other 


Gross 

Balances 


Provision for 
Bad debts 


Net 

Balances 


R 

R 

R 

95,974,922 

48,500,000 

47.474,922 

41.139,645 

27.825,754 

4,936,711 

5,257,259 

16,615,553 

20,000,000 

14,030,641 

2,489,249 

2,650,679 

9,329,231 


35.139,645 

13.795,113 

2^447,462 

2,606,360 

7,466,322 

73,186,290 

26,500,000 

44,608,290 

30,466,727 

1 5,350,763 
2,512,004 
3,117,147 

10,303,175 

1,686,015 

2,092,177 


30,468,727 

5,047,568 

326.969 

1,024,970 

21,659,649 

14,41 s;e33 


7;^41,016 


{refer note 32.4 for resiatemer^t of prior year debtors) 


NfflM Pa^e 1 
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BUSHBUCKRIDGE LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS AS AT 30 JUNE 2008 


Consumef debtofa: Ageing 

Current (0 - 30 days) 

31-60 Days 
Si - 90 Days 
91-120 Days 
120 Days + 

Total 


Rates. Ageing 

Current (0- 3D days) 

31-60 Days 
61 - 90 Days 
91 - 120 Days 
120 Days + 

Total 

Water. S&wBraaa. refuse and other: Ageing 

Current (0 - 30 days) 

31 - &0 Days 
61 - 90 Days 
91-120 Days 
120 Days + 

Total 

RecnncUiation of the bad debt provision 

Balance at beginning of the year 

ContributiGns to provision 

Bad debts written off agai nsl provision 

Reversal of provision 

Baiance at end of year 

Bad debts to the anroont of R &, 741 ,362 (2007: R 1 1 ^SD2,957) 
was written off during the year. 

7 OTHER DEBTORS 
Grant Receivable - DPLG 

Other 

Debtors - Traffic Sumnnons 

Less: Bad Debt Provision - Traffic Summons - Current year 
(refer note 32.6 tdr restatement of prior year balance) 

8 DEPOSITS 

Eskom - Electricity 


9 INVENTORY , , 

Inventory represent oor^sumabfe stonesH raw itiatenals and 

finished goods Specific provision is made for obsolete stock 

The Categories of Inventory are represented as follows: 
Finished Goods 

(r^r note 32.1 for restatement of prior year balance) 


Nolsa H^gn 3 


23 


1 , 184^547 


2008 

2007 

R 

R 

1,765,992 

2,884,626 

1,832,639 

1,943,624 

1,726,110 

1,690,100 

1,353,724 

2,111,419 

38,774,407 

64,469,521 

95,974,922 

73,108,290 

43,428 

29,850 

24.202 

35,881 

21J33 

32,989 

20,743 

30,370 

41 .029.534 

30,339.629 

41 ,139,645 

30,468.727 

1,742.584 

2.354,776 

1,808,487 

1,907743 

1706,377 

1,666,111 

1 .832.976 

2,081,040 

47,744,673 

34,129.893 

54,635,277 

42,639,563 

26,500.000 

11,403,480 

20.000,000 

17.096,520 

48,500,000 

28.500,000 

243,992 

312,190 

2,668,500 

■ 

2.361,014 

- 

541,478 

312,190 

406,274 

403,524 

406.274 

403,524 


1 , 435,832 


VI ^ 



BUSHBUCKRIDGE LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS AS AT 30 JUNE 2008 



2000 

2307 

10 VAT 

VAT refundable 

VAT payable 

R 

27,465,013 

(6,041,246) 

R 

21,241,105 

(5,215,009) 


20,523,767 

16,026,096 

VAT is payable on the payment basis. 

VAT is paid over to SARS once payment is received from Debtors 
(refer note 32.7 for restatement of VAT) 



11 DEPOSITS ON CALL 

First National Bank - call deposits 

28,686,274 

26,232,400 


26.686,274 

26,232,400 


12 BANK AND CASH 

The Municipality has the foUowing bank accounts: 

(call accounts disclosed as "Deposits on Call") 

First National Sank - Dullness Cgrrsnt Cheque Account 

Branch: Haiyview 

Account number; 62032963047 

Cash book balance at beginning of year 

Cash book balance at end of year 

Bank statement balance at beginning of year 

Bank Statement balance at end of year 

The Municipality does not have any overdraft facilities. 

First National Bank - Business Call Account 

Brartch: Hazyview 
Account number' 62056013007 

Cash bock balance at beginning of year 

Cash book balance at end of year 

Bank statement balarKTe at beginning of year 

Bank statement balance at end of year 



723,936 

624,264 

783,097 

723,936 

723,936 

624,264 

703,097 

723,936 


23,248,409 

31,515,954 

22,013,115 

23,240.409 

34,405,260 

27,091.379 

23,135,001 

34.405,260 


SUSHBUCKRIDGE LOCAL MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS AS AT 30 JUNE 2008 


2008 


2007 

Nation?! Bank - Business Call Account 

R 


R 

Branch; Hazyview 

Account number: &2033151B29 




Cash hooN balance at t>eginning of year 

25,508,464 

23,802,360 

Cash book balar»oe at end of year 

27,903,17? 

25,508,464 

Bank stalemenl balance at beginning of year 

25,30B.4&4 

23,802,360 

Bank statement balance at end of year 

27,903.177 

25,508,464 

Standard Bank - Business Current Account 




Branch: Hazyview 

Account number: 330306B3-2 




Cash book balance at beginning of year 

271,347 

21,654,561 

Cash booR baianoe at end of year 

500,406 

271,347 

Bank statement balance at beginning of year 

271,347 

21,654,561 

Bank statement balance at end of year 

500,m 

271,347 





Cash on Hand 

37.697 

4,927 




Total Bank and Cash (Deposits on Call included) 

- Bank and Cash 

51,237,492 

49,757,083 

22.551,213 

23,524,683 


- Deposits on Call 

23,686,274 

26,232,400 


13 PROVISIONS 

Accrued staff leave 

4,944,718 

3,170,494 

Provision for accrued staff leave is based on 1O0% of the Rand value of leave not yet taken at yeer end. 

14 CREDITORS 

Trade creditors 

Other creditors 

Retention creditors 

Surety creditors 

95,450,630 

29,488,312 

16,487,121 

1 ,948,705 

62,019,261 

31.2e0.&19 

6,553,718 

1,333,230 

142,454.969 

101,167.028 

(refer note 32.fi for restatement of Creditors) 
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BUSHBUCKRIDGE LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FtNANClAL STATEMENTS AS AT 30 JUNE 2006 


2Q0S 

R 


2007 

R 


15 UNSPENT CONOmONAL GRANTS 

Department of Roads 4 Transport Grant 
Municipal; Infrastructure Grant 


6,518,307 

34,034,863 

"40,553,160 


15 CASH GENERATED BY OPERATIONS 

Deficit for the year 
Interest on Investments 


t54, 252,742) 
{ 7 . 260 , 905 ) 


Adjustments against operatin-g income; 


(61,613,647) 

212,543,754 


- Appropriations for the year 

- Leave pay prcjvision 

- Unspent Conditional Grants 5 Receipts 

- Provision for bad debt 

- Fixed assets 


1,774,224 

20,016.042 

22,361,014 

166,392,474 


Redemption on External Loans 

Grants artd subsidies from public and state 


(296,992,475) 

(145,962,360) 


17 FINANCE TRANSACTIONS 

Total ejctemal interest earned and paid 


- Interest earned 

- Interest paid 


7,260.905 


Capital charges (Extemai) debited to operating Acoount; 

- interest 

- Redemption. 


16 INCREASE / (DECREASE) IN vyORKtNG CAPITAL 

(Increase) / Decrease in Inventory 
(Increase) / Decrease in Debtors 
(Iricrea&e) / Decrease in Deposits made 
(Increase) / Decrease in VAT refundable 
Increase / (Decrease) in Creditors 


251,285 

(25,456.934) 

(2,750) 

(4,497,671) 

41.287,941 

11,S8i;871 


19 INCREASE / (DECREASE) IN LONG TERM LOANS (EXTERNAL) 

Loans Raised 
Loans Repaid 




GE-O uDIT 

AUDITED 


7f. 






[V A A M .r N E 


20,537,118 
20 .537, '11 6' 


(75,443.112) 

(6,599.564) 


(82,042,676) 

148,792,265 


(28,124,390) 

143,324 

19,323,635 

17,096,520 

140,347,673 


(207,643,714) 

(140,894,125) 


6,599,564 


2,154,028 
(19 143,244) 
(153,327) 
(15,097,BB4) 
72.071.938 
39.631,711 


(1,650,377) 

"(i;650,37T) 


BUSHBUCKRIOGE LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS AS AT 30 JUNE 2008 


20 0NCREASE1 i DECREASE IN EXTERNAL CASH INVESTMENTS 

Invastmenis Realised 
Investments Made 


21 f INCREASED DECREASE IN CASH 

Cash Balanroe at the be^jinning nf the year 
Less: Cash Balance at the end of the year 


2Z CASH AND CASH EQUIVALENTS 

Cash and cash equivalents inotuded (n the cash flew statement 

comprise Ihe following statement of amounts indicating 
the financial posifion* 

Bank balances 
Cash on hand 

Total cash and cash equivalents 

23 APPROPRIATIONS 
AppfOpfiation account 

Accumulated surplus at beginning of the year 
Operating surplus f (defecil) for the year 
Appropriabons foi the year 

- Restatement of prior year debtors 

- Olher prior year adjustments 
-Transfer to CDF 

- Restatement of prior year balartces 

Accumulated Surplus / (deficit) at and of the year 

(refer note 32 3 of restatement of opening balances) 

24 PROPERTY RATES 

Actual 

Residential 
Commercial 
Stete 

Total Assessment Rates 


2008 

2007 

R 

R 

(2,453,874) 

(937,542) 

(2,453,874) 

(987,542) 

23,524,683 

53.229,411 

22,551,218 

23,524,683 

973,465 

29,704,728 

22,513,521 

23,519,755 

37,697 

4,928 

22^551,218 

23,524,683 


(t3H3Be,458) 

(54,2S2J42) 


106,Z30,S9& 

(75,443,112) 



3,813,239 

- 

(31,937,629) 

(482,717) 

(343,668) 

■ 

1 (15,756,158) 

(68, 121, 51 7) 

(13,336,458) 


3,741,382 

526,230 

10,493,707 


d3J63,319 


8,733,737 

(395,446) 

10,610,550 

18,448.341 


Note: Commercial property rates include an adjustment tor the oorrection of certain valuations 


Property Valuations 

Residential 

Commercial 

State 

Total Property Valuations 


436,686,679 

10,564,590 

209,874,140 

TS7,1 25,510 


436,686,870 

10.650,598 

212,211.000 

659.548,466 


Valuations on land and buildings are performed every four years. The last valuation came into effect on 
1 July 2904 and will be effective until 39 June 2009, Interim valuations are processed on a quarterly basis to take 
into account changes in individual property values due to atterahons and subdivisions. A general rate of 5 cent in 
the rand on land and improvements is applied to property valuations to determine assessment rates. A Council 
resolution was taken to write off all residential property rates as at 30 June 2008. 
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BUSHBUCKRIDGE LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS AS AT 30 JUNE 2008 


25 SERVICE CHARGES 
Sale of water 
Refuse refnoval 

Sewerage anct sanrtation charges 
Total Service Charges 

26 COUNCILOR REMUNERATION 
Normal Remuneration 

Mayor^s allowance 
Spealier 

6 Full fime Exco members / Mayoral Committee members 
SO Part time Coundlors 


Back - Pay Rertiunefatson 
Mayor's allowance 
Speaker 

6 Full time Exco members / Mayoral Committee members 
60 Part time Councilors 

Total Councilor Remuneration 

Mayor's allowanDe 

Speaker 

6 Full time Exco members i Mayoral Committee members 
&0 Part time Councilors 

27 AUDITOR'S REMUNERATION 
Cun'ent Year 

28 CAPITAL COMMITMENTS 

Commitments in respect of capital expendilure. 

Approved and contracted for 
Approved but not yet contracted for 

This expenditure will be financed from: 

Government Grants - Municipal Infrastructure Grant 
Internal sources 
External sources 


29 CONTINGENT LIABILITIES 

The following known contingent liabilities existed at year end: 

26.1 Bakgorosi Civil Projects 

- Dispute on professional services rendered by above 
service provider. 

29.2 Obed Sibuyi 

Damages allegedly caused by municipal employees 

26.3 Lwati Communication 

- Continuation of project started by fonner Bothlabela 
Oistrid Municipality 

29.4 Sobek Engineering (Pty> Ltd 

- Dispute on professional service rendered by above 
service provider 


The Municipality is defending all the claims instituted, 


Ndlex Pige T 


2S 


2008 

2007 

R 

R 

12,442.901 

13,446,003 

2,253,453 

1,643,103 

4,069,993 

1.952,342 

18JG6>S8 

17,941.948 

501,731 

431,267 

413.408 

339.876 

2,343.385 

1.911,799 

9,740,164 

7,647,239 

13,000,688 

10.330.181 

16,302 

9,349 

13,041 

33.569 

73,359 

44,315 

295,612 

177,301 

399.114 

265,034 

51 S. 033 

441,116 

42B.449 

373.445 

2.41T.344 

1,956,114 

10,035,976 

7,624,540 

13, 399, 602 

10,595,215 

505,057 

911,634 

133,716.373 

66,802,960 

133.716^373 

66,302,960 

133,716.373 

66.802,960 

133,716,373 

66,802,960 

1,758,165 

1,376,639 

100,000 


7,000,000 

- 

809.406 

- 
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30 


31 



2008 


2907 

RETIREMENT BENEFITS 

Personnel and Councilors are memb&rsofttie following funds: 
TrariEv-aal Mun.icipal Pension Fund 

Municipal Employees Gratuity Fund 

M-unictpal Employees Pension Fund 

Municipal Coundlors Pension Fund 

R 


R 


Valuations 

Actuarial Interim 

Level 

The Municipal Employees Gratuity Fund is a defined 
benefit plan which is governed by the Pension Fund Act 
of t950. The most recent actuarial valuation indicated 
that the fund was financially sound 

30-Jun-D2 

33,163 

Fully Funded 

The NFMW Retirement Fund is a fi)(ed contribiftion 
fund and there is rro statutory requirement to do an 
actuarial valuation. 

30-Jun^ 

38,533 

Fully Funded 

Tha MEPF is a fixed contribution hjnd- 

2e-Feb-0(2 

33,411 

Fully Funded 

The MCPF is a fixed contribution fund. 

30-Jun-tM 

33,533 

Fully Funded 

The JMPF is a fixed coniritHjiUon fund. 

30-Jun“03 

33,352 

Not Fully 
Funded 99,3% 

ADDITIONAL DISCLOSURES IN TERMS OF THE MUNICIPAL FINANCE MANAGEMENT ACT 

31 r1 Contributions to urgirtized Local Government (SALGA) 
Opening Balance 

Current year c&ntribulion 

Amount paid - Current year 

1 72,902 

1 72,902 


149,931 

149,031 

Closing Balance 

- 


- 

31.2 Skills development levies paid 

592,019 


425,339 

31-3 RSC levies paid to the District Municipatity 




31,4 Contributions by the Municipality towards: 

- Pension funds cf employees 

- Medical aid funds of employees 

- Pension funds of councilors 

- Medical aid funds of councilors 

9,747,931 

1,794,332 

1,327,449 

61.654 


7,263,390 

1,092,213 

1,153,983 

38,631 


12,931,516 


9,556,420 

No contributions by the Munigipallly on pension or medical 
aid funds was outstanding at the end of the financial year. 
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BUSHBUCKRtDGE LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS AS AT 30 JUNE 20CIB 


^1.5 PAYE / SITE deducted and paid over 

- Deducted from e’lmployees 
’ Paid over to SARS 


31.6 Remuneration of senior managers 


Municipal Manager 

Chief Financiat Officer 

Director Cwporafe Services 

Director Infraslmcture & Development 

Director Water Services 

Director Community Development 

Director Public Safety 

Director Internal Audit 

Director Tech rrical 


2008 

R 


6,045,636 

(6.716,547) 

1 29,039 


2007 

H 


6.409,759 

(5.933.310) 

476,449 


Salary & Aliow 

Bonus 

Paid fn 2008 

Paid In 2007 

931.931 

116,866 

998,917 

769,002 

616.269 

43,273 

659.542 

463,134 

636,134 

64,909 

701,093 

472,596 

261,906 

- 

261,906 

465.975 

305,000 

- 

305.000 

- 

381,635 

43,273 

424,908 

465,240 

622,907 

64,909 

687,816 

470,702 

101,667 

- 

101,667 

472,596 

3.&CI77499 

333,250 

4,140,749 

3.579,245 


31.7 1 nte rgovemmental and other allocations received 

- From organs of the State on National level 
Equitable share 

Municipal Systems Inriprovenfvent Grant 
Municipal infrastructure Grant 
Finance Management Grant 
Organs of State WSA grant 

- From organa of the State on Provincial level 

DPIG Limpopo - Emergency Drought Relief 
Department Roads and Transport 
DPLG - Water Reliculaitton 

District Municipality contribution towards infrastructure 


The Municipality has complied with ail the conditions set by the transferring organ of State 
or the conditions set by the other institutions who made allocations to tha Muni6pality. 

The urispent portion of condrtkjnal allocations are disclosed as Creditors on the face value of the glance Sheet. 
No funds destined for the Municipality in terms of the Division of Revenue Act were delayed or withheld during 
the financial year. 


161.650,835 

684.000 
123,569,652 

250.000 
22.670.897 

113.529,736 

084,000 

70.675.166 

1,600.000 

139,752 

309,025,384 

186,720.656 


0,944,255 

6,909,064 


- 

2,088,096 

1,074,077 

6,319,227 

7.983,131 

20,151,578 




30 



BUSHBUCKRIDGE LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS AS AT 30JUNE ZOOS 


2D0S 

R 


2M7 

R 


31 .B UnauthoriseHl, irregular and fruitless and wasteful 
Bxpendlture 

Tlie following known material unauthorized, imegular 
and fruitless and wasteful ex45enditure was 
paid during the year 

- Interest to SARS on PAVE of previous years not 
paid over 

- Penalties charged by SARS on above PAYE deducted 
but not paid over 


&3e,4ea 

121,223 


- Storage fees for a grader standing at a service 
provider for 445 days. The equipment was removed 
without any repair? being done. 


54.290 


54,290 


757.711 


31,9 Compliance with MFMA 


No known material noo-cortipliance with the MFMA occurred during the year, 

The Municipality is in prcKOSS of implementing the requirements of the MFMA in line wilh the phased rn 
approach proposed by National Treasury. However, the implementation has not been completed 
and th -0 following areas still need attentron: 


- Delegation of powers in terms of MFMA 

- Performance Management System 

- Asset Management Policy 

- Credit control and debt collection policy 

- Cash management policy 

- Investment policy 

- Inclusion of preferential procurement principles in SCM policy 

- Tariff policy 


31.10 Comparison with budget 


The actual performance measured against budgeted perfonnance is set out in the 
anneKures to the annual financial stalemients. 


32 Prior yea r adj ustme nt 

The following adjustments were made to amounts previously reported in the financial statements 
of the Municipality arising from: 


- The correction of ci?)ening balances: 

32.1 Inventory 

Balance Previously reported: June 2007 
- Add: Value of inventory at Dwarsloop previously excluded 
Total: RfistatedI Invontory value 


631.9eB 

903.664 


1,435,832 
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BUSHBUCKRIDGE LOCAL MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS AS AT 30 JUNE ZOOS 


32.2 Fixed Assets 

Balance Previously reported: 30 Juna 2007 
Less: Opengitiopal expenditure wrongly capatalized 
Total: Restated Fixed Asset value 

32.3 Accumulated Surplus 

Balance Previously reported: 30 June 2007 
Less: Nett restatement of opening balances 

- Add: Fixed assets expensed 

- Less: Operational expenditure capatilized 

- Less: Residential property rates written off 

- Less: Provision of doubtful debt - Long Term Debtors 

- Less: Reversal of Provision for Grant Receivable 
-Add. Dwarsloop Inventory adjustment 

- Less; VAT Input adjustment 
Add : PAYE provisim adjustment 

Add: Debtor balances from previous year 
Total; Restated Accumulatied Surplus/^ Deficit) 

32.4 Consumer Debtors 

Balance Previously raported; 30 June 2007 

- Les$: Residenlial property rates wrttten off 

- Add; Opening balance adjustment 

Totah Restated balance of consumer debtors 

32.5 Grant Receivable - DPLG 

Balance Previcusfy reported; 30 Jurte 2007 

- Less: Reversal of Provision for Grant Receivable 
Total; Restated balance of Grants Receivable 

32.6 Long Term Debtors 

Balance Previously reported: 30 June 2Q07 

’ Less: Doubtful Debt Provision 

Total; Restated balance of Long Term Debtors 

32.7 VAT 

Balance Previously reported: 30 June 2007 

- Less; Reversal of Input VAT not allowed 
Total: Restated balance of VAT 

32.8 Other Creditors 

Balance Previously reported: 30 June 2007 

- Less: Reversal of PAYE Provision 

Total: Restated! balance of Other Creditors 


210,140,522 

(5,333,754) 

204,806.768 


2,369,700 
(15.75B,15SJ 
5, 331754 
(5,333,754) 
(1 1 .602,957) 
(2,601 ,e04) 
(2.519,396) 
003.&64 
(589,554) 
476.450 
177.239! 
111360 ^ 458 ) 


64.534,003 

(11,602,957) 

177,239 

73,103,290 


2,519,396 

(2,519,396) 


2,60'[,e04 

(2,601,804) 


16,61 5,650 
(569.554) 

16.026;096 


31,737,269 

(476,450) 

31,260,819 


33 SUBSEQUENT EVENTS 

No known maiterial events took place subsequent to year-end that could have any influence 
on the Annual financial statements 

34 PR ESENTATtON OF AN NUA L FINANCIAL ST ATEM ENTS 

These Annual finarrcial statements has been compiled utilising (he IMFO model although certain notes 
have been disclosed in line with the specimen issued by National Treasury in February 2006. 

Annejftire "F" in terms of the IMFO model requires the disclosure of certain statistics. Most of these are not 

readily available and has therefore not been disclosed. 

Annexure "F" now discloses information on Grarits as required in terms of the specimen mentionsd above. 


BUSHBUCKRIDGE LOCAL MUNICIPALITY 
ANNEXURE A 

STATLfTORY FUNDS. TRUST FUNDS AND RESERVES 
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BUSHBUCKRtDGE LOCAL MUNICIPALITY 

ANNEXUREC 

ANALYSIS OF FIXED ASSETS FOR THE YEAR ENDED 30 JUNE 2008 
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BUSHBUCKRIDGE LOCAL MUNICIPALITY 

ANNEXUREE 

DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2008 
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